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IOWA HIGH SCHOOL MODEL UNITED NATIONS

Resolution (2009)

Adopted on Friday, April 17, 2009

Resolution created by the Legal Two Committee regarding

Standardized World Monetary Policy

Keeping in mind that monetary policy is defined as the process by which the government, central bank, or monetary authority of country controls the supply of money, and cost of money or rate of interest, in order to attain a set of objectives oriented towards the growth and stability of the economy, and
Keeping in mind that every country has a different monetary policy, but the main goal of most countries’ monetary policy is to maintain the value of the coinage, print notes which would trade at par to specie, and prevent coins from leaving the circulation, and
Recognizing that a standard world monetary system would create a single currency globally, and

Keeping in mind that most countries have their own central bank, and the purpose of a central bank is to manage the country’s money and prevent inflation or deflation, and

Bearing in mind a change of currency is disruptive to economies, and

Taking into account the introduction of a single currency would be a substantial cost; such costs and changes could include education, PR, printing, training, regulation, and infrastructure, and

Observing the Euro as the most successful attempt towards a standard currency, including sixteen countries who met eligibility requirements, and

Aware that countries have previously attempted to create regional standardized monetary policy, and

Alarmed at the currently declining global economy in both internal and trade related affairs, and

Keeping in mind that the International Monetary Fund (IMF) is an organization of 185 countries working to foster global monetary cooperation, secure financial stability, facilitate international trade, promote high employment and sustainable economic growth, and reduce poverty around the world, and

Having considered an international currency would infringe an individual nations’ sovereignty, and could lead to extreme inflation and/or deflation, and

Realizing that there have been successes and failures with standardized monetary systems between more than one country, and

1. Discourages the use of a world-wide monetary system, and

Expresses the belief that there are many factors that could cause a global standardized monetary system to fail, and

2. Recognizes each country has the choice of their own currency but suggests countries take steps to create regional monetary systems, and

3. Suggests that instead of a worldwide standardized tax, make a standardized regional tax based on the size of the country’s economy, and

4. Encourages the use of regional monetary systems so as to help decrease the numerous amounts of exchange rates that currently exist, and

5. Notes with satisfaction that regional and similar nations are more likely to have stable standardized monetary systems, and

6. Supports that the European Union should promote regional currency, and lend aid to those wishing to conform to regionalistic currency styles.


